











INDEPENDENT AUDITOR’S REPORT
United States Studies Centre

To Members of the New South Wales Parliament and Members of the United States Studies Centre

Report on the Financial Statements

| have audited the accompanying financial statements of the United Siates Studies Centre
(the Company), which comprise the statement of financial position as at 31 December 2015, the
statement of comprehensive income, statement of changes in equity and statement of cash flows, for
the year then ended, notes comprising a summary of significant accounting policies and other
explanatory information and the Directors’ declaration.

Opinion

" In my opinion, the financial statements:

. are in accordance with the Corporations Act 2001, including:

- giving a true and fair view of the financial position of the Company as at
31 December 2015, and its financial performance for the year ended on that date

- complying with Austratian Accounting Standards and the Corperations Regulations 2001

. are in accordance with section 41B of the Public Finance and Audif Act 1983 (PF&A Act) and
the Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report on the financial statements.

Directors’ Responsibility for the Financial Statements

The directors of the Company are responsible for preparing financial statements that give a true and
fair view in accordance with Australian Accounting Standards, the PF&A Act and the Corporations Act
2001 and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that give a frue and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on my audit. | conducted
my audit in accordance with Australian Auditing Standards. Those standards require that | comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgement, including an
assessment of the risks of material misstatement of the financial statements, whether due o fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation of the financial statements that give a true and fair view in order o design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an apinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion,

My opinion does nof provide assurance:

. about the future viability of the Company

. that it carried out its activities effectively, efficiently and economically

. about the effectiveness of the internal control

. about the security and controls over the electronic publication of the audited financial
statements on any website where they may be presented

. about other information that may have been hyperlinked to/from the financial statements,

Independence

In conducting my audit, | have complied with the independence requirements of the Australian
Auditing Standards, the Corporations Act 2017 and relevant ethical pronouncements. The PF&A Act
further promotes independence by:

. providing that only [Parliament, and not the executive government, can remove an
Auditor-General
. mandating the Auditor-General as auditor of public sector agencies but precluding the provision

of non-audit services, thus ensuring the Auditor-General and the Audit Office of New South
Wales are not compromised in their roles by the possibility of losing clients or income.

| confirm that the independence declaration required by the Corporations Act 2001, provided to the
directors of the Company on 5 April 2016, would be in the same terms if provided to the directors as at
the time of this auditor's report.

Voo

Peter Barnes
Director, Financial Audit Services

15 April 2016
SYDNEY



United States Studies Centre
ACN 122 586 341

Statement of comprehensive Income
For the Year Ended 31 December 2015

Revenue from continuing operations
Members contributions

Other income

Interest

Total revenue from continuing operations
Employee benefits expense

Consultants and contractors

Students scholarships and stipends

Grants to external organisations and research
Events expenses

Minor equipment and lease expenses
Honorariums

Travel

Audit, Insurance and Legal costs

University of Sydney service charges

Rent of University premises

Printing and stationery

Advertising and promotions

Administration

Entertainment

Fringe Benefits Tax

Total expenses from continuing operations
Operating result before income tax

Income Tax Expense

Operating result for the year

Total comprehensive income for the year

Net operating result attributable to the members
of United States Studies Centre

Total comprehensive income attributable to members of United

States Studies Centre

The accompanying notes form part of these financial statements.

Note

2
2
2

11

2015 2014
$ $
3,783,333 3,783,333
5,692,896 6,980,933
106,718 127,512
9,582,947 10,891,778
(5,006,977)  (4,395,946)
(793,136) (855,682)
(1,273,827) (947,618)
(191,437) (251,640)
(208,262) (414,582)
(136,689) (137,383)
(23,362) (161,104)
(1,140,601)  (1,561,249)
(140,189) (67,423)
(730,710) (709,712)
(250,907) (238,960)
(84,737) (109,542)
(21,325) (49,115)
(70,268) (108,023)
(28,634) (31,492)
(109,347) (86,735)
(10,210,408)  (10,126,206)
(627,461) 765,572
(627,461) 765,572
(627,461) 765,572
(627,461) 765,572
(627,461) 765,572

16



United States Studies
ACN 122 586 341

Centre

Statement of financial position

31 December 2015

2015 2014

Note 3 $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 4 5,939,861 6,750,791
Trade and other receivables 6 1,254,929 1,286,734
Prepayments 385,223 332,593
TOTAL CURRENT ASSETS 7.580.013 8.370.118
NON-CURRENT ASSETS
TOTAL ASSETS 7,580,013 8,370,118
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 7 694,298 1,116,861
Current tax liabilities 9 81,041 38,328
Provisions 8 311,127 294,372
Payment received in advance 1(q) 756,685 556,234
TOTAL CURRENT LIABILITIES 1.843.151 2 005.795
NON-CURRENT LIABILITIES
TOTAL LIABILITIES 1.843.151 2 005.795
NET ASSETS 5,736,862 6,364,323
EQUITY
Retained earnings 18 5,736,862 6,364,323
TOTAL EQUITY 5,736,862 6,364,323

The accompanying notes form part of these financial statements.
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United States Studies Centre
ACN 122 586 341

Statement of Changes in Equity
For the Year Ended 31 December 2015

2015 2014
$ $
Balance as at the beginning of the year 6,364,323 5,598,751
Operating result for the year (627,461) 765,572
Other Comprehensive Income for the year - -
Balance at the end of the financial year 5,736,862 6,364,323

The accompanying notes form part of these financial statements.
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United States Studies Centre
ACN 122 586 341

Statement of Cash Flows
For the Year Ended 31 December 2015

CASH FLOWS FRCM OPERATING ACTIVITIES:
Receipts from funding bodies and others

Interest received
Payments to suppliers and employees
Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Net cash used by financing activities

Net increase (decrease) in cash and cash equivalents held
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of financia! year

The accompanying notes form part of these financial statements.

2015 2014
$ $

9,854,349 13,828,726
106,718 127,512

(10,771,997)  (11,603,517)
(810,930) 2,352,721
(810,930) 2,352,721
6,750,791 4,398,070
5,939,861 6,750,791
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United States Studies Centre
ACN 122 586 341

Notes to the Financial Statements
For the Year Ended 31 December 2015

1 Summary of Significant Accounting Policies

The financial statements are a general purpose financial statements that have been prepared in accordance with the
Public Finance and Audit Act 1983, the Public Finance and Audit Regulation 2015, Australian Accounting Standards,
(inciuding Australian Accounting Interpretations), and the Corporations Act 2001.

The financial statements were autharised for issue by the Board on the date on which the accompanying Directors’
Declaration was signed. The statements will not be amended and reissued as they have been audited.

(a) Basis of Preparation

The financial statements have been prepared on an accruals basis and are based on histarical costs modified by the
revaluation of selected non current assets, financial assets and financial liabilities for which the fair value basis of

accounting has heen applied.
The financial statements are presented in Australian Dollars and all values are rounded to the nearest dollar.
Critical accounting estimates and Judgements

The preparation of financial statements, in conformity with Australian Accounting Standards, requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process of applying the
Company's accounting policies.

The directors and management evaluate estimates and judgements incorporated into the financial statements based
on historical knowledge and best available current information. Estimates assume reasonable expectations of future
events and are based on current trends and economic data, obtained both externally and within the company.

Judgments, key assumptions and estimations management has made are disclosed in the relevant notes fo the
financial statements. ‘

(b} Going Concern
The financial statements have been prepared on the basis that the entity is a going concern.
{c} Income tax

The company is a nhon profit organisation that has been endorsed as an Income Tax Exempt entity and therefore no
income tax has been paid during the year.

(d) Property, plant and equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated
depreciation and impairment [osses. All items with a cost of acquisition in excess of $10,000 are capitalised at cost. All
items with a cost of less than $10,000 are expensed.

Depreciation

Depreciation is calculated on a straight line basis. The depreciation rates are based on the expected useful life of the
assets.
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United States Studies Centre
ACN 122 586 341

Notes to the Financial Statements
For the Year Ended 31 December 2015

1

Summary of Significant Accounting Policies (continued)
{e) Cash and cash equivalents

The Company uses the bank account of the University of Sydney to receive income and disburse expenses. The
Company recognises a net receivable or payable in respect of amounts held by the University on behalf of the
Company or amounts owed to the University by the Company. This net amount is a cash equivalent to the Company
as it is readily convertible to cash and under the Company’s control. The Company maintains a petty cash float of
$200.

Cash and cash equivalents also include cash in the Company’s bank accounts; short-term deposits with a maturity of
four months or less that are readily convertible to known amounts of cash and which are subject to insignificant risk of
change in value.

() Leases

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are charged
as expenses in the periods in which they have cccurred.

(g) Revenue recognition

Grants are recognised as income in the period the Company gains control of the contribution. Revenue from the
rendering of a service is recognised upon the delivery of the service to the students, customers and members.
Revenue from memberships is apportioned over the related period. Interest revenue is recognised on a proportional
basis taking into account the interest rate applicable to the financial asseis.

All revenue is measured at fair value of the consideration received or receivable and is stated net of the amount of
goods and services tax (GST).

(h) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred
is not recoverable from the Australian Taxation Office. In these circumstances the GST is recognised as part of the
acquisition of the asset or as part of an item of expense.

The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or liability in the
Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on a gross basis. The GST component of cash flows arising
from investing and financing activities which are recoverable from or payable {o the ATO are classified as operating
cash flows.

{0 Trade and other payables

Trade and other payables, including accruals not yet billed, represent liabilities for goods and services provided to the
economic entity prior to the end of the reporting period. These amounts are unsecured and are usually settled within
30 days of recognition.

0 Foreign currency transactions

Foreign currency transaclions are translated into Australian currency at rates of exchange ruling at the dates of the
transactions. Amounts receivable and payable in foreign currency at reporting date are translated at the rates of
exchange ruling at that date. Exchange differences relating to amounts payable and receivable in foreign currencies
are brought to account as exchange gains or losses in the statement of comprehensive income.

21



United States Studies Centre
ACN 122 586 341

Notes to the Financial Statements
For the Year Ended 31 December 2015

1  Summary of Significant Accounting Policies (continued)
(k) Trade and other receivables

Trade and other receivables are recognised at the amounts receivable and are due for settlement in no more than 30
days, unless otherwise agreed. The collectability of receivables is assessed at year end and specific provision is made
for any doubtful accounts.

H Employee entitlements

The total liability in respect of employee entitlements has been brought to account in accordance with AASB 119,
Employee entitlements comprising annual leave have been fully provided. Liabilities for annual leave are recognised
and measured based on staff leave entitlements at reporting date and calculated at pay rates expected to be paid and
payable. Accrued annual leave is recognised as a current [iability.

No provision is recognised for long service leave and parental leave. The University of Sydney has retained
responsibility for the LSL & PL of seconded staff and USSC staff where applicable; the Company expenses
contributions to the University of Sydney to fund this lability.

{m) Comparative figures

Except when an Australian Accounting Standard permits or requires otherwise, comparative information is disclosed in
respect of the previous period of all amounts reported in the financial statements.

(n) New accounting standards and interpretations

At the reporting date, a number of new accounting standards and interpretations have been issued but are not yet
operative and have not been early adopted by the company.

The company has elected not to early adopt any of these standards and interpretations as they are either not relevant
or they have no impact on its financial reports for 2015. Similarly application from 2016 is not expected to impact the
financial results for annual reporting periods beginning on or after 1 January.

(o) Charitable Fundraising

The Company obtained an authority to fundraise under the provisions of the Charitable Fundraising Act 1991 on 30
October 2012 for a period of four years,

{p) Associates

Associates are entities over which the Centre has significant influence, generally accompanying a shareholding of
between 20 percent and 50 percent of the voting rights.

(q) Payment received in advance

Payment received in advance refers to amount received in advice of works andfor services being delivered to the
payer which would be refunded if works and/or services were not performed.

22



United States Studies Centre
ACN 122 586 341

Notes to the Financial Statements
For the Year Ended 31 December 2015

2 Revenue

Members contributions - University of Sydney and AAA

Member contributions

Other Income
Fees Income

Events income

Corporate grants/contributions
State government grants*
Donations

U.S Government Grants

Events sponsorship

Commonwealth Government Grants
Exchange Gain

Other Sundry Income

* Negative amount of $247,705 refers to refund of unspent project grant

Interest Revenue

Interest revenue from:
Term Deposif Interest income

Other interest income

3 Employee expenses

Academic salaries
General salaries
Other employee related

2015 2014
$ $
3,783,333 3,783,333
3,783,333 3,783,333
3,117,550 2,869,479
523,530 1,065,477
1,404,032 1,276,779
(247,705) 584,485
101,648 16,244
143,200 112,600
25,100 40,000
339,284 686,667
108,647 64,320
177,610 264,882
5,602,896 6,980,933
9,476,229 10,764,266
2015 2014
$ $
106,629 127,369
89 143
106,718 127,512
2015 2014
$ $
2,633,327 2,279,346
2,327,326 2,038,632
46,324 77,968
5,006,077 4,395,946
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United States Studies Cenfre
ACN 122 586 341

Notes to the Financial Statements
For the Year Ended 31 December 2015

4 Cash and cash equivalents

Petty Cash
Short term deposits

Intercompany Balance University
of Sydney**

Citibank account?
NAB Gift Account”®

2015 2014

$ $
200 200
2,975,287 3,866,505
2,110,207 2,146,419
802,045 737,597
52,122 70
5,939,861 6,750,791

* Intercompany balance with the University of Sydney represents cash held by the University on behalf of the

Company.

A $1,311,958 {2014: $2,078,580) out of total Cash and cash equivalents have specific purposes, relating to

conditions of relevant contractual agreements.

Included in the cash/bank balances of the Company are the following foreign cumrency accounts. The balances shown
are the Australian dollar equivalent as at 31 December 2015. The accounts and balances are:

US Dollars

5 Reconciliation of result for the year to cashflows from operating activities

Qperating result for the year
(Increase)/decrease in trade and other receivables
Non-cash flows result:
Increase/(decrease) in trade and other payables
Increase/ (decrease) in other current liabilities
Net cash inflow (outflow) from operating activities

6 Trade and other receivables

Trade receivables

Trade receivables - AAA

Trade receivables - University of Sydney
Trade receivables - Perth USAsia Centre
Tax receivable

Accrued income

2015 2014
$ $
548,308 542,191
2015 2014
$ $
(627,461) 765,572
(70,036) 847,132
(670,268) 873,235
556,835 (133,218)
(810,930) 2,352,721
2015 2014
] $
100,999 126,426
- 825,000
1,099,755 88,531
. 668
42,762 49,210
11,413 196,899
1,254,929 1,286,734
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United States Studies Centre
ACN 122 586 341

Notes to the Financial Statements
For the Year Ended 31 December 2015

& Trade and other receivables {continued)

* As at 31 December 2015, $38,145 (2014 : $74,743) out of Trade receivables have specific purpose, relating to
conditions of relevant coniractual agreements.

There were no impaired receivables in 2015 and 2014. Based on credit history, it is expected that these amounts will
be received.

Due to the short term nature of these receivables, their carrying amount is assumed to approximate their fair vajue.

The maximum exposure to credit risk is the fair value of receivables. Collateral is not held as security.

7 Trade and other payables

2015 2014
$ $
Accrued expenses 632,347 407,149
Accrued expenses- University of Sydney
Charge* : 61,951 709,712

694,298 1,116,861

* As determined in the Host Agreement signed in December 2012

8 Current liabilities Provisions

2015 2014
$ $
Annual leave provision 311,127 204 372
311,127 294,372
9 Current liabilities - Current tax liabilities
2015 2014
$ $
FBT & GST 81,041 6,276
Other tax liabilities - PAYG - 32,052
81,041 38,328

10 Economic dependency

The company is economically dependent on the American Australian Association and the University of Sydney.
11 Related party transactions

(a) Key management personnel disclosures

Short Post
term employment| Termination
benefits benefits benefits Total
$ $ $ $
2015 734,425 - - 734,425
2014 1,480,138 - - 1,480,138
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United States Studies Centre
ACN 122 586 341

Notes to the Financial Statements
For the Year Ended 31 December 2015

11 Related party transactions {(continued)
2015 2014
$ $
{b) University of Sydney service charges* 730,710 709,712
{c) Rent of University premises ** 250,907 238,960
(d) Collaborative research # 906,978 2,000,000
(e) Sales of Goods and Services from Sydney Talent 74,317 73,958
{f) Payables to Sydney Talent 13,269 24125

12

* 2012 University Economic Model charges as determined in the Host agreement signed in December 2012

** In August 2011 the Company relocated to new premises within the Camperdown campus. The Company has
entered into a 5 year lease agreement with the University of Sydney with an annual rent cost of $212,320 and a
fixed yearly increase of 5%.

A Collaborative research program between the Company and the University of Sydney.

For the other related party transactions, refer to Note 2,4,6 and 7
Financial Risk Management

The Company's activities expose it to a variety of financial risks: interest rate, credit risk and liquidity risk. The
Company's overall risk management program focuses on the unpredictability of financial markets and seeks fo
minimise potential adverse effects on the financial performance of the company.

{a) Interest rate risk

The Company's interest rate risk arises from the investment in Australian dollars short term deposit. At period end
the company has the following financial assets exposed to interest rates:

2015 2014
$ $
Financial assets
Term Deposits 2,975,287 3,866,505
2,975,287 3,866,505

(b) Credit risk

The company has receivables with the University of Sydney and AAA which are considered credit worthy
counterparties. Other than that, the company does not have any significant risk exposure to any single
counterparty. The credit risk on short term deposits is limited because counterparties are banks with high credit
ratings assigned by international credit rating agencies and the Company can access the Government Deposit
Guarantee up to the limit of $250,000.

The carrying amount of financial assets recorded in the balance sheet represents the company's maximum risk
exposure to credit risk.

The company does not hold any securifies or guarantees.

Debtors that are less than 3 months past due but not impaired are $308,198. {2014: $973,710)

Debtors that are less than 6 menths but over 3 months pass due but not impaired are $6,919. (2014: $0).
Debtors that are over 8 month pass due but not impaired are $0 (2014: $0).
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United States Studies Centre
ACN 122 586 341

Notes to the Financial Statements

For the Year Ended 31 December 2015

12 Financial Risk Management (continued)

{(c) Liquidityrisk

The following table summarises the maturity of the company's financial assets and financial liabiiities:

2015

Financial assets
Cash and cash equivalents

Receivables

Total financial assets

Financial liabilities
Payables

Total financial liabilities

2014

Financial assets
Cash and cash equivalents
Receivables

Total financial assets

Financial liabilities
Payables
Equity

Total financial liabilities

Average Variable Between 1
interest interest Less than and 5 Non
rate rate 1 year years interest Total
% $ $ $ $ $
2.86 - 2,975,287 - 2,964,574 5,939,861
- - - 1,212,167 1,212,167
- 2,975,287 - 4,176,741 7,152,028
- - - 694,298 694,298
- - - ~ 694,298 694,298
3.65 - 3,866,505 - 2,884,286 6,750,791
- - - 1,237,524 1,237,524
- 3,866,505 - 4,121,810 7,888,315
- - - 1,116,861 1,116,861
- - - - 1,116,861 1,116,861

Liquidity is managed by ensuring sufficient cash and cash equivalents are available to meet obligations as and

when they fall due.

(d) Foreign exchange risk

The Company has exposure to foreign exchange risk. This arises from balances in bank accounts used to pay
overseas suppliers. The Company has no material foreign exchange hedging arrangements. [f the Australian
dollar had weakened/strengthened by 10% with ali other variables held constant, result for the year would have
been $60,923 higher/ $49,846 lower (2014: $60,243/$49,290), as a result of foreign gains/losses on translation of
the foreign currency bank accounts balances

{e) Fair Value

Cash and cash equivalents, trade and other receivables and trade and other payables are short term instruments
in nature whose carrying amount is equivalent to fair value. The Company has no other financial instruments

measured at fair value.

13 Member's guarantee

The Company is incorporated under the Corporations Act 2001 and is a Company limited by guarantee. [f the
Company is wound up, the Constitution states that each member is required to contribute a maximum of $1.00
each towards meeting any outstanding obligations of the Company. At 31 December 2015 the number of members

was 2 {2014:2).
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United States Studies Centre
ACN 122 586 341

Notes to the Financial Statements
For the Year Ended 31 December 2015

14 Auditor's remuneration

2015 2014
$ $
The Audit Office of NSW
Auditing or reviewing the financial report 25,000 24,300
Charitabie fundraising audit - 3,500
25,000 27,800
15 Contingent liabilities

16

As at 31 December 2015 the Company has no contingent liabilities.

Commitments
Commitments for minimum [ease payments in relation to non cancellable operating leases are payable as follows:

The future minimum lease payments under non-cancellable leases are:

2015 2014
$ $
Within one year 263,453 289,539
Later than one year but not later
than five years 67,745 150,545
331,198 440,084

Note: Commitments are GST inclusive. The company has a & year and 8 months lease agreement with the
University of Sydney for its current premises, the agreement was initiated in 2011.

17 Charitable Fundraising Appeals

The Company conducted fundraising appeals during 2015.
Results of Fundraising Appeals

For the year ended 31 December 2015

2015 2014

$ $
Fundraising Income 101,648 16,244
Project Expenditure {19,526) (16,244)
Net Result 82,122 -
Balance Sheet ~ Fundraising
Appeals
As at 31 December 2015
Asset 82,122 -
Liability - -
Net Asset - -
Total Equity 82,122 -

* Donation of $82,122 has been invested in student scholarship endowment.
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United States Studies Centre
ACN 122 586 341

Notes to the Financial Statements
For the Year Ended 31 December 2015

18 Retained Earnings

$1,350,103 (2014: $2,153,323) out of total Retained earnings have specific purpose relating to conditions of relevant

contractual agreements. It includes specific cash of $1,311,958 {2014: $2,078,580) and specific receivable of
$38,145 (2014: $74,743).

19 Interest in associates

Associates are all entities over which the Centre has significant influence but not confrol, generally accompanying a

shareholding of between 20 percent and 50 percent of the voting rights.

The Centre entered into a University Host Agreement with American Australian Association Limited (AAA), The

University of Western Australia(lUWA) and Perth USAsia Centre Limited (USAC) in May 2013 and became member of

USAC. The Centre owns 25% of USAC's voting rights.

There was no financial investment to USAC in 2015. USAC is "Limited by Guarantee". The constitution of USAC

prohibits distribution of funds to the members. Accordingly, the Centre's share of associate's post-acquisition profits or

losses will be nil.

The Constitution of USAC also states, if USAC is wound up, each member is required to contribute a maximum of
$1.00 each towards meeting any outstanding obligations of the Company.

Summarised financial information of associates:

2015 2014
$ 3
Perth USAsia Centre Limited
Gross income 1,626,359 1,728,574
Surplus/( deficit) {21,605) {309,762}
Net assets 914,793 936,398

20 Company Details

United States Studies Centre is incorporated in Australia.
The address of the registered office is

HO3, Institute Building

University of Sydney NSW 2006

21 Event after the balance date

Simon Jackman was appointed as the Chief Executive Officer at the United States Studies Cenire in February 2016.

End of financial statement
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INDEPENDENT AUDITOR’S REPORT
United States Studies Centre

To Members of the New South Wales Parliament and Members of the United States Studies Centre

Report on the Financial Statements

| have audited the accompanying financial statements of the United Siates Studies Centre
(the Company), which comprise the statement of financial position as at 31 December 2015, the
statement of comprehensive income, statement of changes in equity and statement of cash flows, for
the year then ended, notes comprising a summary of significant accounting policies and other
explanatory information and the Directors’ declaration.

Opinion

" In my opinion, the financial statements:

. are in accordance with the Corporations Act 2001, including:

- giving a true and fair view of the financial position of the Company as at
31 December 2015, and its financial performance for the year ended on that date

- complying with Austratian Accounting Standards and the Corperations Regulations 2001

. are in accordance with section 41B of the Public Finance and Audif Act 1983 (PF&A Act) and
the Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report on the financial statements.

Directors’ Responsibility for the Financial Statements

The directors of the Company are responsible for preparing financial statements that give a true and
fair view in accordance with Australian Accounting Standards, the PF&A Act and the Corporations Act
2001 and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that give a frue and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on my audit. | conducted
my audit in accordance with Australian Auditing Standards. Those standards require that | comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgement, including an
assessment of the risks of material misstatement of the financial statements, whether due o fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation of the financial statements that give a true and fair view in order o design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an apinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion,

My opinion does nof provide assurance:

. about the future viability of the Company

. that it carried out its activities effectively, efficiently and economically

. about the effectiveness of the internal control

. about the security and controls over the electronic publication of the audited financial
statements on any website where they may be presented

. about other information that may have been hyperlinked to/from the financial statements,

Independence

In conducting my audit, | have complied with the independence requirements of the Australian
Auditing Standards, the Corporations Act 2017 and relevant ethical pronouncements. The PF&A Act
further promotes independence by:

. providing that only [Parliament, and not the executive government, can remove an
Auditor-General
. mandating the Auditor-General as auditor of public sector agencies but precluding the provision

of non-audit services, thus ensuring the Auditor-General and the Audit Office of New South
Wales are not compromised in their roles by the possibility of losing clients or income.

| confirm that the independence declaration required by the Corporations Act 2001, provided to the
directors of the Company on 5 April 2016, would be in the same terms if provided to the directors as at
the time of this auditor's report.

Voo

Peter Barnes
Director, Financial Audit Services

15 April 2016
SYDNEY



Mr M Baillie Contact: Peter Barnes

Shairéng?t Studies Cent Phone no: 9275 7351
nite ates Studies Centre

Our ref: D1605148/14
Institute Building (H03) urre 60514871463
The University of Sydney
SYDNEY NSW 2006

15 April 2016

Dear Mr M Baillie

STATUTORY AUDIT REPORT

for the year ended 31 December 2015

United States Studies Centre

| have audited the financial statements of the United States Studies Centre (the Company) as required
by the Public Finance and Audit Act 1983 (PF&A Act). This Statutory Audit Report outlines the results
of my audit for the year ended 31 December 2015, and details matters | found during my audit that are
relevant to you in your role as one of those charged with the governance of the Company. The PF&A
Act requires that | send this report to the Company, the Minister and the Treasurer.

This report is not the Independent Auditor's Report, which expresses my opinion on the Company’s
financial statements. | enclose the Independent Auditor's Report, together with the Company’s
financial statements.

My audit is designed to obtain reasonable assurance the financial statements are free from material
misstatement. [t is not designed to identify and report all matters you may find of governance interest.
Therefore, other governance matters may exist, which have not been reported to you.

My audit is continuous. If | identify further significant matters, | will report these to you immediately.

Audit Result

1 expressed an unmodified opinion on Company's financial statements and | have not identified any
significant matters since my previous Statufory Audit Report.
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Misstatements in the Financial Statements

| have certain obligations for reporting misstatements:

o the PF&A Act requires agencies fo obtain the Auditor-General's approval for all changes to the
financial statements originally submitted for audit. The more significant/material changes will be
reported in the Statutory Audit Report

o if matters of governance interest and significant misstatements are identified during the audit,
the Auditing Standards require me to bring such matters to your attention and that of others
charged with governance

o statutory obligations require the Auditor-General to report misstatements which resulted from or
were not detected because of failures in internal controls and/or systemic deficiencies which
pose a significant risk to the Company.

The financial statements contained misstatements which are listed in the attached Appendix. The
Appendix explains the nature and impact of the misstatements in the Company’s financial statements.

o Table One reports corrected misstatements individually.
o Table Two reports uncorrected misstatements individualiy.

Compliance with Legislative Requirements

My audit procedures are targeted specifically towards forming an opinion on the Company’s financial
statements. This includes testing whether the Company has complied with legislative requirements
that may materially impact on the financial statements. The results of the audit are repeorted in this

context. My testing did not identify any reportable instances of non-compliance with legislative
requirements.

Auditor-General’s Report to Parliament
As | have not identified any significant matters, commentary on the Unites States Studies Centre’s

financial operations will not appear in the Auditor-General’s Report to Parliament. Appendix 1 to that
Report will advise the audit result for the Unites States Studies Centre.

Publication of the Statutory Audit Report

| consider this Statutory Audit report to fall within the definition of ‘excluded information’ contained in
Schedule 2(2) of the Government Information (Public Access) Act 2009. Under Schedule 1(6) of this
Act, you should ask for consent from the Audit Office before publicly releasing this report. You may
also need to seek approval from the Minister and the Treasurer before publicly releasing this report.

Acknowledgment

[ thank the Company's staff for their courtesy and assistance.

Yours sincerely

Yy ?W/ |

Peter Bames
Director, Financial Audit Services



APPENDIX

Table One: Corrected Monetary Misstatements and Disclosure Deficiencies
Corrected Monetary Misstatements

The audit team did not detect any monetary misstatements in the financial statements.

Corrected Disclosure Deficiencies

Management corrected the following disclosure deficiencies in the current year's financial statements.

The audit team agrees with management’s determination and confirms this treatment complies with
Australian Accounting Standards.

AASB reference Disclosure title Description of disclosure deficiency
AASB 101 Presentation of Financial Unspent grant funds of $248,000 were misclassified as
Statements prepaid income rather than payables. The classification was
amended.
AASB 128 Investment in Associates  Summarised financial information of the Perth USAsia Centre
and Joint Ventures was not disclosed in the financial statements submitted for

audit. This disclosure was amended.

AASB 7 Financial Instruments: The note 12 Receivables balance was overstated by
Disclosures $43,000. The disclosure was amended.

AASB 124 Related Party Related party transactions between USSC and Sydney
Transactions Talent were not disclosed. This disclosure was amended.

N/A Restricted Purpose The restricted receivable in note 6 was overstated by
Assets $63,000. This disclosure was amended.

Table Two: Uncorrected Monetary Misstatements and Disclosure Deficiencies
Uncorrected Monetary Misstatements

The audit team did not detect any monetary misstatements that remain uncorrected in the financial
statements.

Uncorrected Disclosure Deficiencies

The audit team did not detect any disclosure deficiencies that remain uncorrected in the financial
statements.





